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1. THE TERM AND STRUCTURE OF THE AGREEMENT 

1.1. On the basis of this Master Agreement, the Parties have concluded or will conclude one or more foreign exchange and interest transactions and cash-settled commodity-related derivative transactions (hereinafter: Transaction). The Bank, in accordance with its Execution Policy, will conclude all the Transactions on its own account and within the framework of own-account trading. The Client hereby acknowledges that the Client had read and accepts the Bank’s Execution Policy.

1.2. Any reference to the Master Agreement includes reference to its Annexes (hereinafter: Master Agreement or Agreement) and all confirmations exchanged between the Parties as a written approval of the Transactions (hereinafter: Confirmation).

1.3. If there is a conflict between this Master Agreement and a Confirmation, such Confirmation will prevail for the purpose of the relevant Transaction.

1.4. The Parties conclude the Transactions with the assumption that the Master Agreement and the Confirmations will constitute a single agreement between the Parties and they will not conclude Transactions between them in any other way.

1.5. This Agreement will also apply to foreign exchange and interest transactions and cash-settled commodity-related derivative transactions concluded between the Parties on the basis of an earlier contract (the “Earlier Contract”), therefore as of the date of signing this Agreement such Transactions shall continue and will be deemed as concluded on the basis of this Agreement. The Parties agree to terminate the Earlier Contract as of the day Annex IV/B of this Agreement is received by the Client or, if Annex IV/B is not applicable with respect to the Client, as of the date of signing this Agreement. The agreement applicable to the use of UC Trader Trading Platform entered into between the Parties earlier shall remain in full force and effect and this Agreement constitutes the Underlying Document of such earlier agreement. 

1.6 The purpose of Annex V of this Agreement is to ensure compliance with Regulation (EU) No 648/2012 of the European Parliament and of the Council on OTC derivatives, central counterparties and trade repositories (hereinafter: EMIR Regulation) and the related laws (hereinafter, including the EMIR Regulation: EMIR); it does not include rules on spot transactions.


2. CONDITIONS OF CONCLUDING TRANSACTIONS

The Bank will accept orders for Transactions listed in Annex III based on business considerations, subject to the terms of Section 2.5 and – in case of Clients who do not qualify as MiFID eligible counterparties – for transaction types the Client has marked as known by the Client on the Investment Form. Any Client qualifying as “MiFID retail client” hereby acknowledges that it may only give orders for transactions specified as “simple basic product” in Annex III. 

Notwithstanding the above paragraph, and provided that there is an Earlier Contract existing, the Client may enter into foreign exchange and interest transactions (except for foreign exchange spot transactions) and cash-settled commodity-related derivative transactions in accordance with the Earlier Contract until the day when Annex IV/B of this Agreement is received by the Client.

2.1. Account
The Client is required to open and maintain a foreign exchange account or HUF current account with the Bank in order to perform settlements under this Agreement through these accounts exclusively.


2.2. Order

2.2.1. The Client may submit orders on the telephone. The order must contain all key terms of the given Transaction, including the consideration and the type of foreign currency or commodity. The Bank will only accept orders subject to Section 2.5 and for Transactions specified in this Agreement and its Annexes.

2.2.2. The Client acknowledges that the lower limit of the value of and the currency of individual Transactions are specified in Annex III. 

2.2.3. The Bank will conclude the Transactions on Business Days within the following periods during the day:
Monday through Thursday:	8.00 a.m. to 5.00 p.m. CET
Friday:		8.00 a.m. to 4.00 p.m. CET

2.2.4. If the order is made over the phone, the risk of any malfunction of the telephone lines will be borne by the Client.

The Parties (i) approve that their phone conversations related to this Agreement and the Transaction to be concluded will be recorded, and (ii) they agree to inform their relevant staff of the fact that the conversation will be recorded. The Parties agree that, in the case of a dispute, the recorded conversations may be used in court or other procedures as evidence.

2.2.5. Orders may be made by the Client or a person authorized by the Client with a Power of Attorney included in Annex I.

If due to the Client’s imputable conduct the Bank makes a Transaction in good faith with a person who the Bank reasonably believed to be the Client’s representative, the Client will be fully liable for the obligations arising out of such Transactions. In such cases, the Client will bear the risk of all damages of the Bank and the Client that may arise from Transactions made by persons acting on behalf of the Client without authorisation.

2.2.6. For orders made over the phone, the Client shall specify a client code to be recorded in Annex II of this Agreement. The Client acknowledges that the Bank will only execute telephone orders if the caller is able to specify this precise code to the Bank. This code may only be modified in person and in writing at one of the Bank’s branch offices. The Bank will not be responsible for any damage caused by the execution of orders submitted by persons who obtain unauthorised access to the code if the Bank is not responsible for allowing unauthorised third parties to obtain the code.


2.2.7. The conditions of the Transaction shall be binding on the Parties as from the date of consenting to those conditions (either orally or otherwise). Upon entering into a Transaction, the Bank shall immediately send a Confirmation on the conditions thereof by e-mail or, in case sending an e-mail fails, by fax to the Client. Subject to evidence to the contrary, an e-mail shall be deemed received by the Client at the time of delivering it to the Client’s correspondence system (server) / service. Subject to evidence to the contrary, a fax shall be deemed received by the Client at the time recorded on the electronic confirmation of the fax message sent by the Bank. On the same day the Client shall affix an acceptance on the Bank’ Confirmation of the conditions of the Transaction as agreed by phone, and shall send it to the e-mail address visszaigazolas@unicreditgroup.hu  or by fax to the fax number +36-1-301-1562 . In case of a spot transaction, the Client’s transfer order submitted to the Bank relating to the Transaction in question must be deemed as the Client’s acceptance of the of the Bank’s written Confirmation.

In lack of any provision on the interpretation of terms and provisions of the Confirmation in the Annex or in the relevant Confirmation, all those terms and provisions shall be construed in accordance with the standard market practice applicable to the specific Transaction.

The Confirmation shall be binding and shall form an Annex hereto if such Confirmation has been signed by the Parties and exchanged (either by e-mail or by fax).

Should the Client fail to sign or return the Confirmation to the Bank, it will not affect the validity or enforceability of the given Transaction unless the Client notifies its complaints related to the Confirmation on the phone on the Workday following the transaction day (mandatory time-limit), and these complaints may only refer to the fact that the Confirmation deviates from the one agreed to by the Parties for the given Transaction on the phone and in this Master Agreement. For the avoidance of any doubt, the previous paragraph shall not affect the Parties’ rights laid down in Annex V hereto..

2.3. Collateral
2.3.1. The collateral for the risks arising from the Transaction shall be the security provided by the Client under the individual agreement concluded with the Bank as specified in the security agreement annexed to this Agreement. The level of collateral and the type of the security required will be set by the Bank in line with its risk assessment policy. The Client shall meet the requirement for providing a security (if any) by way of providing a collateral.

2.3.2. The Parties agree that if during the conclusion of the Transaction as regulated by Section 2.2.7 the Client is required to provide a security deposit for the Transaction, the amount made available to the Bank by a book transfer order of the Client from the Client’s bank account held at the Bank to a blocked coverage account (“Security Deposit Account”) opened by the Bank will qualify as a security deposit (in Hungarian: "óvadék") provided to the Bank – in accordance with section 5:95 of Act V of 2013 on the Civil Code (the “Civil Code”) as payment account claim (in Hungarian: “fizetésiszámla-követelés”) – for the payment and discharge of the Secured Obligations. Under this Agreement, “Secured Obligations” shall mean all existing or future debts and obligations of the Client towards the Bank related to this Agreement (either unconditional or conditional), including all costs and fees of the Bank arising in relation to the defence or enforcement of its rights under this Agreement. In this case, the Bank will confirm to the Client the amount of the security deposit in the account statement, further, the Bank will indicate its right for security deposit on account statements issued in connection with the Security Deposit Account. The Client will not have a right of disposal over this Security Deposit Account during the existence of the security deposit.

2.3.3.If the level of existing risks exceeds the amount of the security provided by the Client, upon the Bank’s request the Client shall be required to provide additional security up to the additional risk by the reasonable deadline specified by the Bank. 

2.3.4. If the Client fails to perform the Secured Obligations or does not perform them in full compliance with the relevant agreed terms, the Bank will be entitled to satisfy any claim against the Client from the security deposit with a unilateral declaration towards the Client, in a way that the Bank will acquire the ownership of the payment account claim registered on the Security Deposit Account up to the amount of the Secured Obligations. In this case, except if the Agreement is terminated, the Client will be required to supplement the security deposit to the original amount within the period of time specified by the Bank. Upon termination of the Agreement, the Bank settles its claims with the Client after the satisfaction from the security deposit, and notifies the Client thereof in writing without delay.

2.3.5. If the Client (i) fails to provide appropriate security or an additional security deposit within the time frame specified by the Bank or (ii) does not reduce its exposure by closing its open positions, the Bank will have the right to close the Client’s open positions in the Client’s name in accordance with section 4 below. The Client acknowledges that the Bank’s decision to close the Client’s open positions may cause losses to the 

Client and the Client may even lose the entire amount of investment, or the Client may be required to make additional payments if the amount of losses exceeds the value of the security or security deposit provided for the Transaction.

2.3.6. The Bank will be required to repay by bank transfer the amount of the security deposit from the Security Deposit Account to the Client’s account held at the Bank in the same currency if this Agreement terminates and all Secured Obligations - including the Bank’s claim for the payment of the Final Settlement Amount as described in section 4 below - have been satisfied.

2.3.7. Unless otherwise agreed by the Parties, the Bank (except for the security deposit of spot transactions) will pay an interest on the Security Deposit Account’s balance at the rate of the interest on current accounts as specified in the prevailing List of Conditions. The interest rate will be paid quarterly or, if the security deposit is also a time deposit, by the end of the time deposit periods; the amount of the interest will be credited to the Security Deposit Account and will qualify as part of the security deposit. The Bank accepts time deposit orders for the Security Deposit Account in accordance with the prevailing List of Conditions or the General Business Conditions but should the use of security deposit become necessary due to any reason, the time deposit order will lose effect as of the value date after the last day of the time deposit period preceding the value date on which the security deposit is used; if there is no such value date, the time deposit order will lose its effect retroactively. 

2.4. Risk and liability.
2.4.1. If the Bank executes the instructions of the Client during the performance of a Transaction, the profit or loss generated in the position of the Client shall belong entirely to the Client.

2.4.2. The Client declares that the decision of entering into the deal specified in this Transaction is based on the Client’s own discretion and consideration and the opinion of the advisers deemed necessary by the Client. The Client acknowledges that the Bank will not be responsible for market forecasts and unless otherwise stated in law, the information provided by the Client or its employees. The Bank’s responsibility for incorrect information will only be excluded if it is a result of a third person’s provision of incorrect information. The Bank’s written or oral communication may not be considered as guarantees of expected results of the Transaction.

2.4.3.[footnoteRef:1] The Client acknowledges that all Transactions involve some market risk, of which the Bank has duly informed the Client. Except for foreign exchange spot transactions, the positions opened for Transactions are of a higher value than the coverage provided by the Client, which means that both the profit and the loss can be even multiple times higher than such coverage (leverage). If the losses exceed the value of the coverage, the Client will likely be required to make additional payment. By signing this Agreement, the Client declares that the Client has received and acknowledged the information under Section 45 of Act CXXXVIII of 2007 on Investment Firms and Commodity Dealers, and on the Regulations Governing their Activities (AIFCD) concerning the special risk arising due to the nature of the Transactions regulated by this Agreement. [1:  This section does not apply to MiFID eligible counterparties. 
] 


[footnoteRef:2]2.4.4. The Client (alone or with the help of an independent expert) is able to identify and understand the essence of the Transactions and the Client accepts and understands the terms and risks of the Transaction. This does not effect the Bank’s legal obligation of testing suitability and compliance. The Client declares that the Client has read and understood the contents of Annex 3 of this Agreement and that the Client is able to and will undertake the risk arising from the Transaction. [2: ] 


2.4.5.[footnoteRef:3] The Client declares that the Client will conclude the Transactions under this Agreement as a private entrepreneur and that the Transactions are directly related to the business activities the Client carries out as a private entrepreneur.  [3:  It applies to sole entrepreneurs.] 


2.4.6. Beyond its liability for damage caused intentionally, the Bank will not be responsible for the carrying out of incomplete or inaccurate instructions or for instructions that are not received from the Client or the Client’s representative. The Client will compensate the Bank for all damages the Bank suffers as a result of executing such instructions. 

2.4.7. If according to the Client’s order the Bank is required to close a position opened based on a past order at a rate specified by the Client (“stop-loss order” or “profit taking order”), the Bank will take all reasonable steps to execute the order but will not be liable for any difference between the rate of the position closing on the market and the rate specified by the Client.

2.5 Eligible Transactions[footnoteRef:4] [4:  This section does not apply to MiFID eligible counterparties.] 


[footnoteRef:5]2.5.1 The Parties agree that in addition to spot transactions the Client may make Transactions for hedging purposes in accordance with the parameters described in Annex IV/B of this Master Agreement. The Client acknowledges and accepts that the Bank will send a written copy of Annex IV/B of this Agreement to the Client following an evaluation of the data disclosed by the Client under Section 2.5.2 and of other data available about the Client. Accordingly, the Parties agree that under this Agreement, apart from the spot FX exchange transactions, the Client shall only be entitled to enter into transactions after the receipt of Annex IV/B, if that Annex IV/B does not exclude the conclusion of transactions with the Client, and the security as might be required under Section 2.3.1 is available in a manner acceptable for the Bank. [5: ] 


The Parties agree that a Transaction qualifies as made for hedging purposes if it excludes or reduces the exchange rate and/or interest rate risk and/or commodity market risk arising as a result of the Client’s business activities. Any other Transaction not made for hedging purposes will be deemed as speculative for the purposes of this Master Agreement. 

2.5.2 The Client agrees to provide the Bank with data by completing Annex IV/A of this Agreement in order to make sure the extent and the parameters of Transactions made for hedging purposes can be identified. The Client also agrees that if any change arises in the data it has provided or if it is otherwise requested by the Bank, it will notify the Bank of any change by sending the Bank a completed Annex IV/A of this Agreement. 

The Client acknowledges that the Bank will modify the parameters in Annex IV/B based on the Annex IV/A sent to the Bank and the Bank will conclude any new Transactions with the modified parameters and in accordance with Section 2.5.1.

The Client agrees to provide true and correct data to the Bank and acknowledges that the Client will bear all the damage caused by the provision of incorrect or false data. 

2.5.3 The Parties agree that the Client will have the right to conclude Transactions for speculative purposes with the Bank on the basis of a separate agreement if the Bank informs the Client in Annex IV/B that, under the Bank’s internal regulations, the Client 

qualifies as a client that is eligible to conclude Transactions other than Transactions for coverage purposes.

2.5.4 The Client agrees that the Bank shall be entitled to reject entering into a transaction where the Client fails to comply with its reporting obligation under Section 2.5.2 or it is obvious for the Bank under the information it knows that the provided data are not true or the security that might be required under Section 2.3.1 is not available to the Bank, furthermore, even subject to the fulfilment of the provisions in this Section 2.5, where the Bank considers that it is required by its internal risk assessment and compliance procedures.

2.5.5 The Parties also agree that if the Bank informs the Client in Annex IV/B of that the Client qualifies as a professional client that may conclude any derivative transaction, the restrictions applicable to Transactions will not apply in the case of the given Client. In this case, the Client agrees that , in case the Bank did not stated that investment advice occurs, the Client will not consider the Bank’s oral or written communication, information about the Transaction’s terms, and any other information or explanation provided by the Bank as investment advice or as an offer for the conclusion of a Transaction.

2.6. Representations
The Client represents to the Bank on the date of the Agreement and each Transaction that (1) it is duly organised and validly existing; (2) it is duly authorised to execute, and perform its obligations under, the Agreement; (3) the execution and performance of the Agreement do not violate or conflict with any law, government or court order applicable to it, its constitutional documents or any contractual restriction binding on or affecting it or any of its assets; (4) all governmental and other consents which are required to be obtained by it with respect to the Agreement have been obtained and are in full force; (5) its obligations under the Agreement are legal, valid, binding and enforceable; (6) it is entering into this Agreement, including each Transaction, as principal and not as agent of any person or entity; (7) no Event of Default or Change of Circumstances Event (as specified in section 4 below) or potential Event of Default or Change of Circumstances Event with respect to it has occurred and is continuing or would occur as a result of its entry into or performance of the Agreement; (8) there is no pending or, to the Client’s knowledge, threatened action, suit or proceeding against the Client before any court, tribunal, governmental body, agency or official or any arbitrator that is likely to affect the legality, validity or enforceability against the Client of this Agreement or the Client’s ability to perform its 


obligations under this Agreement; and (9) all applicable information that is furnished in writing by or on behalf 

of the Client to the Bank is, as of the date of the information, true, accurate and complete in every material respect.

2.7. Covenants
(1) The Client shall notify the Bank of any Event of Default or Change of Circumstances Event and the steps (if any) being taken to remedy it promptly upon becoming aware of its occurrence or potential occurrence. (2) The Client will use all reasonable efforts to maintain in full force and effect all consents of any governmental or other authority that are required to be obtained by it with respect to this Master Agreement or any Transaction and will use all reasonable efforts to obtain any that may become necessary in the future. (3) The Client will comply in all material respects with all applicable laws and orders to which it may be subject if failure so to comply would materially impair its ability to perform its obligations under this Agreement. 

The representations and covenants set out in sections 2.6 and 2.7 above are material terms of the Agreement and the Bank is entering into this Agreement upon reliance of such representations and covenants of the Client.


3. TERMS OF PAYMENT

3.1. Each Party will make each payment specified in each Confirmation to be made by it subject to the other provisions of this Agreement. The Parties will be required to meet their payment obligations under this Transaction at the due date agreed for the given Transaction. Notwithstanding the above, the Bank shall only make any payments specified in a Confirmation to be made by it under the Agreement, if at the time of the Bank's payment (i) no Event of Default or Change of Circumstances Event or event which by the lapse of time or the giving of notice (or both) would constitute an Event of Default or Change of Circumstances Event with respect to the Client has occurred and is continuing; and (ii) no Early Termination Date in respect of the Client has occurred or been effectively designated by the Bank. The amount agreed for the given Transaction may be a variable or a fixed amount.

If the Parties did not specify the given Transaction’s due date, the amount will be due on the second Business Day (“due date”) following the conclusion of the foreign exchange transaction (“Transaction Day”). 


Unless agreed otherwise, payments under this Agreement and any Confirmation will made through the Client’s account(s) with the Bank, in the currency specified in this Agreement or in that Confirmation, respectively (“Contractual Currency”), in freely  transferable funds and as customary in the case of payments in the given currency. Payments in any currency other than the Contractual Currency may only be made if the other Party agrees in writing.

For the purposes of the foregoing paragraph of this clause 3.1 the Client may specify in Annex II/A of this Agreement those of its account numbers (one per currency) in relation to the accounts maintained with the Bank to and from which due payments may be made. The Client shall be entitled, however, to specify a different account maintained with the Bank at the time the Transaction was made for the purposes of settlement of that Transaction.

3.1.1. Transactions the Payment Act may not regulate: 
If the Client requests the Bank to carry out a spot conversion at the time an amount in a non-EEA Member State’s currency is credited to the Client’s account, the amount received must be available on the Transaction Day. Similarly, coverage for the spot conversion by the Client must be available on the Transaction Day if the Client requests the Bank to transfer the amount converted by the Bank to another bank or its book transfer to an account held at the Bank. In these cases, the Bank will debit the amount to the Client’s account on the Transaction Day. 

3.1.2. Transactions the Payment Act must regulate:
If the Client requests the Bank to carry out a spot conversion at the time an amount in an EEA Member State’s currency is credited to the Client’s account, or requests the transfer or book transfer of an amount in such a currency between accounts held at the Bank combined with a spot conversion, the amount will be debited to the Client’s account on the due date but the coverage will be blocked by the Bank on the Transaction Day. 
3.2. If on the basis of similar Transactions both Parties have a payment obligation in the same currency and on the same day to the other Party, the Party that owes, in accordance with the Bank’s calculations, the larger amount will be required to pay to the other Party the difference between the two amounts. The Bank will inform the Client in due time before the due date of the payable difference.

3.3. During its term, any forward transaction may be partly or fully closed with one or more forward transactions made for the same expiry date (forward value date) and for the same financial instrument or 


commodity (“Offsetting Transaction”) if the Parties agree on this specifically at the time the Offsetting 
Transaction is made. In this case, on the day the Offsetting Transaction is made, the Parties will settle their accounts in accordance with Section 3.2 concerning the results of the original forward transaction and of the Offsetting Transaction closing it. The payment of the price will be due at the latest on the expiry date of these transactions. The Parties will have no further claims against the other concerning transaction parts closed and settled in accordance with the above. For the avoidance of doubt, any notices required under sections 6:49 and 6:51 of the Civil Code in connection with any set-off of payment obligations effected between the Parties in accordance with sections 3.2 and 3.3 of the Agreement are deemed to have been given by the respective Party simultaneously with the execution of this Agreement by that Party.

3.4. If either Party fails to make payment by the due date (other than the Bank being entitled to withhold such payment in accordance with section 3.1), the Party will be required to pay a late-payment interest as defined in the Bank’s List of Conditions for the period from (and including) the due date to (but excluding) the day on which such payment is received. The other Party may also claim damages beyond the late-payment interest.

3.5. Fees and costs related to the Transactions are set out in the Annexes and the Bank’s applicable List of Conditions. By signing this Agreement, the Client declares that it has understood the fees set out in the List of Conditions and undertakes to make available on its account the necessary amounts to cover the payment of such fees on their due date. The Client acknowledges that the List of Conditions may be amended in accordance with the Bank’s Investment and Ancillary Services General Terms and Conditions.


4. TERMINATION, SET-OFF

4.1. Either Party will have the right to terminate this Agreement with immediate effect by way of sending the other Party a written notice and without any obligation to specify the reason of the termination. Irrespective of such notice, any Transaction then outstanding shall continue to be subject to the provisions of the Agreement and to that extent the effect of the termination shall occur only when all obligations in relation to the last such Transaction shall have been performed, but such termination will not influence the effect of any orders accepted before the termination of this Agreement.

4.2. The occurrence of any of the following events in respect of a Party shall constitute an event of default (Event of Default) with respect to it:

4.2.1. Default/Breach. A breach of any obligation under this Agreement by a Party, (other than any Event of Default specified in sections 4.2.2 to 4.2.11 below), unless it has been remedied within 30 days of the request of the other Party.

4.2.2. Breach of a payment obligation. If the person entitled to receive a payment under this Agreement does not receive it by the due date for any reason if the Defaulting Party has failed to remedy the delay within one Business Day from the day of receiving a letter of demand. 

4.2.3. Repudiation. The party disaffirms, disclaims, repudiates or rejects, in whole or in part, or challenges the validity of the Agreement, any Confirmation executed and delivered by that Party or any Transaction.

4.2.4. Failure to provide security (a) A failure to provide the security to be provided under this Agreement if the Defaulting Party has not provided it within three Business Days from receiving a letter of demand, (b) if the security becomes unavailable before all of the obligations of the Party that provided the security have been fulfilled unless the other Party has agreed to this in writing.

4.2.5. Misrepresentation. If (1) any of the Client's representations in the Agreement proves to have been incorrect or misleading in any respect on the date as of which it was made or deemed repeated; or (2) any information included in this Agreement or any information provided or statement made by either Party to the other Party in relation to this Agreement is misleading in any way, or (3) if the intentional or grossly negligent conduct of the Party providing the information or making the statement proves to be inappropriate.

4.2.6. Failure to comply with the Client’s covenants. The Client fails, if such failure is not remedied on or before the first Business Day after notice of such failure has been given to the Client, to comply with any of the covenants set out under section 2.7 above.

4.2.7. Default under Specified Transaction. If the Parties have, in Annex VI (Special Provisions) of the Master Agreement, specified any transactions (Specified Transactions) in relation to which this section 4.2.7. will apply, and the Client or any applicable entity designated as a Specified Entity in the Special Provisions with respect to the Client (the 


Specified Entity) (1) defaults (other than by failing to make a delivery) under a Specified Transaction or any 

credit support arrangement relating to a Specified Transaction and, after giving effect to any applicable notice requirement or grace period, such default results in a liquidation of, an acceleration of obligations under, or any early termination of, that Specified Transaction; (2) defaults, after giving effect to any applicable notice requirement or grace period, in making any payment due on the last payment or exchange date of, or any payment on early termination of, a Specified Transaction (or, if there is no applicable notice requirement or grace period, such default continues for one Business Day); (3) defaults in making any delivery due under (including any delivery due on the last delivery or exchange date of) a Specified Transaction or any credit support arrangement relating to a Specified Transaction and, after giving effect to any applicable notice requirement or grace period, such default results in a liquidation of, an acceleration of obligations under, or an early termination of all transactions outstanding under the documentation applicable to that Specified Transaction; or (4) disaffirms, disclaims, repudiates or rejects, in whole or in part, or challenges the validity of, a Specified Transaction or any credit support arrangement relating to a Specified Transaction that is, in either case, confirmed or evidenced by a document or other confirming evidence executed and delivered by the Client or the Specified Entity (or such action is taken by any person or entity appointed or empowered to operate it or act on its behalf).

4.2.8. Cross default. If either Party fails to fulfil any payment obligation under a Credit (including principal amount or interest payment) at the due date, in relation to which the unpaid amount exceeds the Threshold, and the amount remains unpaid beyond 30 days after the due date, or if the Party’s breach of the payment obligation results in a due date of the Credit which is earlier than the original due date and expiry date. “Credit” for the purposes of this Section will include any loans, credit, guarantee, debt security and financial or operational leasing regardless whether the given transaction exists between the Parties under this Agreement or another contract or between a Party and a third party.

The Threshold is EUR 75,000.

4.2.9. Merger; assignment of rights the Client is subject to a Corporate Restructuring or transfers all or virtually all of its assets to another person and (1) the Bank believes that the creditworthiness of the Successor Entity, the entity receiving the assets or the beneficiary is materially weaker than that of the Client 

immediately before the Corporate Restructuring or the transfer or (2) the Successor Entity, the entity receiving the assets or the beneficiary fails to assume all obligations of the Client under this Agreement.

4.2.10. Lack of approvals and permits. If either Party fails to obtain an official or other approval required in connection with this Agreement, especially a permit for banking activities, or such approval or permit is withdrawn.

4.2.11. Insolvency. the occurrence of an Insolvency Event in respect of the Client. 

4.3. If an Event of Default occurs and is continuing with respect to a Party (the Defaulting Party), the other Party (the Non-Defaulting Party) may, by a notice specifying the relevant Event of Default, terminate all outstanding Transactions (the Outstanding Transactions), but not part thereof only, with effect as from a date not earlier than the day such notice is effective (the Early Termination Date) and to be designated by it in such notice.

4.4. If a Change of Circumstances Event occurs and is then continuing and the Waiting Period has expired, either Party may by not more than 20 days notice (i) terminate the Transaction(s) affected by such change (the Affected Transactions) with effect as from the Early Termination Date designated by it in such notice; or (ii) by specifying in that notice the Affected Transactions in respect of which it is designating an Early Termination Date, which shall be a day not earlier than two Business Days following the day on which such notice becomes effective as an Early Termination Date in respect of less than all Affected Transactions. Upon receipt of a notice designating an Early Termination Date in respect of less than all Affected Transactions, the other Party may, by notice to the designating Party, if such notice is effective on or before the day so designated, designate that same day as an Early Termination Date in respect of any or all other Affected Transactions. If a Change of Circumstances Event has occurred and is continuing with respect to a Transaction, each payment which would otherwise be required to be made under that Transaction will be deferred to and will not be due until (i) the first Business Day following the end of the Waiting Period or (ii) if earlier, the date on which the event or circumstance constituting or giving rise to that Change of Circumstances Event ceases to exist or, if such date is not a Business Day, the first following Business Day. An event or circumstance that constitutes or gives rise to a Change of Circumstances Event will not, for so long as that is the case, also constitute or give rise to an Event of Default under section 4.2.1, 4.2.2, or 4.2.4 insofar as such event or 

circumstance relates to the failure to make any payment or a failure to comply with any other material provision of this Master Agreement. Except in events or circumstances contemplated in the latter sentence, if an event or circumstance which would otherwise constitute or give rise to an Illegality or an Impossibility also constitutes an Event of Default or an Additional Termination Event, it will be treated as an Event of Default or such other Additional Termination Event, as the case may be, and will not constitute or give rise to an Illegality or an Impossibility. If an event or circumstance which would otherwise constitute or give rise to Impossibility also constitutes an Illegality, it will be treated as an Illegality, except as described in the latter sentence, and not an Impossibility.

4.5. If a notice designating the Early Termination Date is given (1) the Early Termination Date will occur on the date so designated, whether or not the relevant Event of Default or Change of Circumstances Event is then continuing; (2) neither Party shall be obliged to carry out any further performance under the terminated Transaction(s); (3) these obligations shall be replaced by a single obligation of either Party to pay the Final Settlement Amount, as calculated by the Bank upon or as soon as reasonably practicable following the occurrence of the Early Termination Date; and (4) the Bank may, amongst others, satisfy its claims related to the Secured Obligations directly from the security deposit provided by the Client. Subject to the provisions of clause 4.6 below, the Final Settlement Amount shall be paid to the Client by the Bank if it is a positive number and by the Client to the Bank if it is a negative number (in the latter case the amount payable shall be the absolute value of the Final Settlement Amount). The Final Settlement Amount shall be payable immediately upon receipt of the notification relating to the Final Settlement Amount and bear interest as from (and including) the Early Termination Date to (but excluding) the date on which the payment is due at (A) the Default Rate if the Final Settlement Amount is payable by the Defaulting Party; or (B) the Interbank Rate in any event not mentioned in (A) above, and thereafter at the Default Rate. 

4.6. The Bank may (without prior notice to the Client) set off its obligation (if any) to pay the Final Settlement Amount against any amounts payable by the Client to it (whether or not arising under this Agreement and irrespective of the currency, place of payment or place of booking of the obligation). The Bank shall give notice to the Client of any set-off effected under this Section 4.6 and may calculate the value of such other amounts in good faith and in a commercially reasonable manner. For the avoidance of doubt, any notices required under sections 6:49 and 6:51 of the Civil Code in connection with any set-off of payment obligations effected 

between the Parties in accordance with section 4.6 of the Agreement are deemed to have been given by the respective Party simultaneously with the execution of this Agreement by that Party.


5. MISCELLANEOUS PROVISIONS

5.1. This Agreement and all Transactions will be governed by and construed in accordance with Hungarian law. For any dispute arising from or in connection with this Agreement, the Parties submit to the exclusive jurisdiction of the Permanent Arbitration Court attached to the Hungarian Chamber of Commerce and Industry (Commercial Arbitration Court Budapest) (in Hungarian: Magyar Kereskedelmi és Magyar Kereskedelmi és Iparkamara mellett működő Állandó Választottbíróság (Kereskedelmi Választottbíróság Budapest)). The Arbitration Court shall proceed in accordance with its own Rules of Proceedings, the language to be used in the arbitral proceedings shall be Hungarian, the numbers of arbitrators shall be three, whereby the Parties may only nominate a person listed in the Roll of Arbitrators and having appropriate money and capital market expertise. 

5.2. The invalidity of any provision or the impossibility to perform a provision will not affect the validity of any other provision of this Agreement. If as a result of this an issue is not regulated by this Agreement, such issues will be resolved by way of an interpretation of the Agreement in accordance with the interests of both Parties taken into account.

5.3. Any change or modification of this Master Agreement will only be valid in writing. The Parties agree to cooperate with each other within the framework of their contractual relationship and they will mutually inform each other of all important facts related to the Transaction, including any changes. Any damage arising out of a Party’s failure to meet this obligation will be borne by that Party. The Parties will notify each other under this Agreement in e-mail, by letter or via fax.

5.4. The Bank may transfer, assign, charge or otherwise dispose of any of its rights and obligations under the Agreement to or in favour of any third person without the prior consent of the Client. The Client may not transfer, assign, charge or otherwise dispose of any of its rights and obligations under the Agreement to or in favour of any third person without the prior written consent of the Bank.

5.5. The Parties hereby specifically waive their right to challenge the validity of this Agreement and the 

Transactions on the ground of misapprehension, gross undervalue or any other ground that would be contrary to the economic purpose of this Agreement (such as claiming that the Transaction was gambling or a bet).

5.6. Any interest calculated pursuant to sections 3.4 and 4.5 and the Amounts Due definition in section 6 (Defintions) will be calculated on the basis of daily compounding and the actual number of days elapsed. If any Benchmark is no longer available or may no longer be used, based on (i) a public announcement made by the administrator of the Benchmark, the regulatory supervisor of such administrator, (ii) a withdrawal of the administrator’s rights to provide the Benchmark, (iii) a prohibition under applicable laws or regulations or (iv) a public statement or information by the regulatory supervisor of the Bank or of the administrator of the Benchmark specifying that the Benchmark is no longer representative, the Bank shall be obliged and entitled to use an Alternative Benchmark defined by the Relevant Nominating Body. 

5.7. As regards issues not regulated by the present Agreement the Bank’s General Business Conditions, the General Business Conditions on Investment Service Activities and Auxiliary Activities, the Retail and Corporate Business Regulations (together the “General Business Conditions”) and provisions of the relevant legal regulations shall apply. The Client hereby declares to have become familiar with the Bank’s Business Regulations as indicated above and accepts the provisions contained therein as binding on himself/herself. If there is a difference between the terms of this Agreement and the Business Regulations, this Agreement will have priority.

5.8. The Parties agree that they will handle all information they obtain in connection with this Agreement or the performance of the Agreement as confidential business information; this obligation will survive the termination of this Master Agreement.

5.9. Subject to statutory limitations, the Client expressly waives any of its rights (including, in particular, claiming damages) it may have against any director of the Bank in connection with this Agreement and any Transaction entered into thereunder. The officers of the Bank are entitled to directly refer to and rely on the above limitation.

5.10. Parties declare that they have agreed in all material terms of the subject matter of this Agreement and this Agreement constitutes the entire agreement and understanding of the Parties. This Agreement does not include any practice existing between the parties or any market practice prevailing on the market without any express reference made to such practice in this Agreement.

5.11. This Agreement shall come into effect when it is signed on behalf of the Parties.

5.12. The Parties agree that the block security mortgage agreement concluded by the Parties on [DÁTUM] (“the Mortgage Agreement”) shall be considered as a security agreement annexed to this Agreement, and the Mortgage Agreement in the future shall secure the payment of the Bank’s claims arising from any current or future legal relationship and services provided by the Bank in the context of the investment service provided under the Master agreement and the supplementary service (including principal amounts, interests, default interests, or any other fees, commissions, expenses, including the cost of the court execution and other enforcement).[footnoteRef:6]

5.13. By signing this Agreement the Customer expressly authorises the Bank to provide any member or business unit of UniCredit group[footnoteRef:7], - with any facts, information, solutions or data concerning the Customer that may come into its possession and which constitute securities secrets - including data pertaining to the Customer’s personal and  financial position, business investment activities,  business operations, ownership structure and business relations, as well as the balance of and turnover on the Customer’s account held at the Bank, and data pertaining to the Customer’s contracts concluded with the Bank including the Customer contact data listed in the contract – for the purpose of fulfilling its tasks and commitments undertaken pursuant to the law, and present Agreement, as well as for purposes of consolidation, risk analysis and the sale and marketing of services, limited to the extent necessary for these purposes, for the duration of the contractual relationship or for as long as the Bank has any outstanding claims against the Customer, and to collect, record and store such data for the duration of the contractual relationship or for as long as the Bank has any outstanding claims against the Customer. [7:  www.unicreditgroup.eu] 



6. DEFINITIONS

Additional Termination Event means, to the extent applicable, the occurrence of any Additional Termination Event specified by the Parties in Annex VI (Special Provisions) of the Master Agreement.

Amounts Due owed by a Party means the sum of (i) any amounts that were required to be paid by such Party under any Transaction, but not paid (regardless of whether or not the Party was entitled to withhold such payment in accordance with Section 3.1 of the Agreement or for any other reason); (ii) – if the Early Termination Date results from (1) an Event of Default or (2) Change of Circumstances Event in respect of which all outstanding Transactions are Affected Transactions – any Final Settlement Amount due prior to such Early Termination Date and which remains unpaid as of such Early Termination Date; and (iii) interest (in the currency of such amounts) on the amounts specified in (i) and (ii) from (and including) the due date of the relevant payment to (but excluding) the Early Termination Date at (1) the Default Rate if the amount specified in (i) is payable by the Defaulting Party; or (2) the Interbank Rate in any event not mentioned in (1) above.

Applicable Exchange Rate means the arithmetic mean of the respective rates at which the Bank calculating or converting an amount pursuant to the Agreement is reasonably able to (i) purchase the relevant other currency with, and (ii) sell such currency for, the Base Currency on the date as of which such amount is calculated or converted.

Base Currency means Euro or any other currency elected by the Bank (including Hungarian Forint), unless otherwise agreed between the Parties.

Business Day means a day on which the Bank is open for business.

Change of Circumstances Event means either an Additional Termination Event, an Illegality or an Impossibility.

Corporate Restructuring means any consolidation or amalgamation with, or merger into (including összeolvadás and beolvadás), or demerger (including különválás and kiválás) to another person, or entering into of an agreement providing for any of the foregoing.

Default Rate means a rate per annum equal to the cost to the other Party, as certified by it, of funding the relevant amount plus an interest surcharge of 1 per cent. per annum.

Final Settlement Amount means the amount to be equal to, as of the Early Termination Date (or, if that would not be commercially reasonable, as of the date or dates following the Early Termination Date as would be commercially reasonable), the (1) sum of (A) the Transaction Value or Transaction Values (whether positive or negative) related to the Outstanding (or the respective Affected) Transactions and (B) the Amounts Due owed to the Bank by the Client, less (2) the Amounts Due owed by the Bank to the Client in each case under the Outstanding (or the respective Affected) Transactions. Any Amounts Due and Transaction Values not denominated in the Base Currency shall be converted into the Base Currency at the Applicable Exchange Rate. Amounts Due in respect of a Transaction or group of Transactions being terminated are to be excluded in all determinations of Transaction Value.

Illegality means an event or circumstance occurring after a Transaction is entered into and as a result of which it becomes unlawful under any applicable law, on any day, or it would be unlawful if the relevant payment or compliance were required on that day (in each case, other than as a result of a breach by the Client of section 2.7(2) of the Master Agreement) for the Bank to perform any absolute or contingent obligation to make a payment in respect of such Transaction, to receive a payment in respect of such Transaction or to comply with any other provision of the Master Agreement.

Impossibility means any natural or man-made disaster, armed conflict, act of terrorism, riot or any other event or circumstance beyond the Party's reasonable control, affecting the operations of that Party and occurring after the date on which a Transaction is entered into, as a result of which it becomes, or is likely to become, impossible for that Party to make, or receive, a payment in respect of such Transaction when due or to punctually comply with any other material obligation under the Agreement relating to such Transaction.

Insolvency Event means any of the following events: (i) pursuant to Act XLIX of 1991 on Bankruptcy Proceedings and Liquidation Proceedings (the Bankruptcy Act) any person applies for bankruptcy proceedings with respect to, or initiates liquidation proceedings against, the Client; (ii) the shareholders' meeting (or its equivalent) of the Client has passed a resolution concerning an application for bankruptcy proceedings with respect to, or the initiation of liquidation proceedings against, the Client; (iii) pursuant to Act V of 2006 on Public Company Information, Judicial Companies Registration Proceedings and Voluntary Winding-up Proceedings the shareholders' meeting (or its equivalent) of the Client or the competent court of registration has passed a resolution for its voluntary dissolution or forced dissolution, respectively; (iv) the National Bank of Hungary resolves the termination of the Client or initiates the liquidation of the Client, in each case in accordance with the applicable regulations; (v) the Client becomes insolvent or declares insolvency; (vi) the Client assigns a significant part of its receivables to its creditors or comes to a different agreement with them affecting all or a significant part of its assets.

Interbank Rate means the interbank offered interest rate charged by prime banks to each other for overnight deposits at the place of payment and in the currency of the amount outstanding for each day on which interest is to be charged (being, if an amount in euros is outstanding, the Euro Short-Term Rate (€STR) calculated by the European Central Bank (or any successor administrator) and published on the website https://www.ecb.europa.eu/home/html/index.en.html, if an amount is outstanding in Hungarian forints, the overnight Budapest Interbank Offered Rate (BUBOR) published by the NBH).”

Successor Entity means the person which results from, or survives, such Corporate Restructuring.

Transaction Value means, with respect to each Transaction or each group of Transactions being terminated and the Bank acting as calculation party (the Calculation Party), the amount of the losses or costs of the Calculation Party that are or would be incurred under then prevailing circumstances (expressed as a positive number) or gains of the Calculation Party that are or would be realised under then prevailing circumstances (expressed as a 
negative number) in replacing, or in providing for the Calculation Party the economic equivalent of

(a)	the material terms of that Transaction or group of Transactions, including the payments by the Parties in respect of that Transaction or group of Transactions that would, but for the occurrence of the relevant Early Termination Date, have been required after that date (assuming satisfaction of the conditions precedent in Section 3.1 of the Agreement); and
(b)	the option rights of the parties in respect of that Transaction or group of Transactions.

The Calculation Party (or its agent), will act in good faith and use commercially reasonable procedures in order to produce a commercially reasonable result.

Waiting Period means a period of five Business Days following the occurrence of a Change of Circumstance Event in relation to a Party.

Benchmark means any indices used as a reference for the calculation of any amount to be paid under any Transactions or any reference rate used for the determination of any contractual interest rate (including the Interbank Rate).

Alternative Benchmark means any benchmark rate (inclusive of any spreads or adjustments) which is formally designated, nominated or recommended as a replacement by a Relevant Nominating Body. 

Relevant Nominating Body means the applicable central bank, regulator or other supervisory authority having the competence towards the Bank and/or the administrator and the administrator of the benchmark, or any institution designated by them which determines the Alternative Benchmark. 
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The following Annexes will, subject to the classification of the Client and the scope of the Transactions to be entered into, constitute integral parts of this Agreement:


Annex I:			Power of Attorney for Transactions to be made under the Master Agreement
Annex II:		Client’s telephone order code
Annex II/A:		List of accounts for debit and credit transactions
Annex III:		Information related to Treasury transactions and their risks
Annex IV/A:	Application sheet for defining/modifying the parameters of derivative transactions that may[footnoteRef:8] be made for hedging purposes under the Master Agreement [8:  This Annex is not applicable in relation to Clients who only enter into foreign currency spot transactions and Clients who qualify as MiFID eligible counterparties. In the above events, this Annex is not required to be completed and signed.
] 

Annex IV/B:		The parameters of derivative transactions that may be made under the Master Agreement[footnoteRef:9] [9:  This Annex is not applicable in relation to Clients who only enter into foreign currency spot transactions and Clients who qualify as MiFID eligible counterparties. In the above events, this Annex is not required to be completed and signed.] 

Annex V:		Provisions ensuring compliance with the EMIR rules[footnoteRef:10] [10:  This Annex is not applicable in relation to Clients who only enter into foreign currency spot transactions. 
] 

Annex VI		Special Provisions[footnoteRef:11] [11:  These provisions refer to clauses of the Master Agreement contemplating possible choices or modifications to be made in the Special Provisions. This Annex is not required to be completed and signed if the Bank does not intend to specify any Specified Transactions or Additional Termination Events with respect to the Client.] 

Annex VIII:	Risk Statement on sending e-mail Confirmation under Master Agreement 
Annex IX:	Client’s explicit consents



Budapest, 20   .   .   

UniCredit Bank Hungary Zrt.



	_______________________________
	
	_______________________________

	[bookmark: Text8]Name:      
	
	[bookmark: Text9]Name:      

	[bookmark: Text10]Position:      
	
	[bookmark: Text11]Position:      

	[bookmark: Text12]Date:      
	
	[bookmark: Text13]Date:      



      (Client)

	_______________________________
	
	_______________________________

	[bookmark: Text14]Name:      
	
	[bookmark: Text15]Name:      

	[bookmark: Text16]Position:      
	
	Position:      

	Date:      
	
	[bookmark: Text19]Date:      




ANNEX I

New Power of Attorney   |_| (the previous Power of Attorney will no longer be valid) 
Supplement         |_| (the previous Power of Attorney will remain valid)

Power of Attorney for Transactions to be made under the Master Agreement

I/we hereby authorize the persons listed below (each an “Authorized Person”) to conclude Transactions under the Master Agreement from my/our account* held at UniCredit Bank Hungary Zrt. and to take all actions and make all statements on my/our behalf* required for the performance of the Transactions, including but not limited to the following:
· The issuing of payment orders and confirmations required for the performance of the Transaction
· The use of overdraft/credit facilities available for the given Transaction
· The exercising of the rights available under the Transaction
· The provision of security to the Bank required for the Transaction
· The right to accept validly and legally all statements or documents (including but not limited to any request to provide security or additional security in relation to a Transaction).

Regarding that the Authorized Persons will enter into the Transactions on phone the Bank informs the Authorized Persons and the Client that their telephone conversations with our administrators on the phone numbers specified for the investment services will be recorded to properly keep records, based on the legal obligations provided for in the Act CXXXVIII of 2007 (On investment firms and commodity dealers, and on the regulations governing their activities; hereinafter the “Bszt”). The personal data of the Authorized Persons, which were rendered during the recorded conversations and in this Master Agreement,  will be safe kept for 8 years based on the Act C of 2000 (On Accounting; hereinafter the “Accounting Act”), the data controller of your personal data is the Bank. Data control is based on the legal provisions governing the data controller (for proper record-keeping it is based on Bszt, for data which are relevant for accounting purposes it is based on the Accounting Act). By signing this document the Authorized Persons accept that anytime within the safekeeping period and without sending any notification about it the Bank may deliver the recorded phone conversations to the representative of the Client. The Bank will not repeat this notice on recording the phone conversations, but the telephone calls will be recorded on these lines even without any occasional information. If they do not approve the recording of the conversations, then the Authorized Persons may conclude Transactions on the methods prescribed in the Master Agreement. The Authorized Persons may request information about data control, request correction of the data provided for the Bank and request limitation of the data control, and they may object against controlling the data. The Authorized Persons have right to access to, and to transfer, the data. The data controller shall solve this request within one month from the receipt of the request.
In the event of violation of their rights they may file a complaint with the National Authority for Data Protection and Freedom of Information and, according to their wish, with the competent court according to their permanent place of residence or temporary residence, against UniCredit Bank Hungary Zrt, as data controller. 
For further information regarding the above, please refer to the Data Controlling Guidelines, which is Annex 2 of the General Terms and Conditions of the Bank.


















				


	[footnoteRef:12] [12:  The owner, the manager or the person authorized to sign on behalf of the company must also be provided.] 

Authorized Persons
	 [footnoteRef:13] [13:  Conclusion/acceptance of Statements regarding Transactions – except for Confirmations.] 

Transaction
	[footnoteRef:14] [14:  Signing of Confirmations.] 

Confirmation
	
Signature
	
Phone number
	
E-mail

	[footnoteRef:15] [15:  Only to be provided if the authorized natural person is not an employee of the client legal entity.] 

National identifier

	1.                      
	 ☐
	   ☐
	______________
	               
	                         
	          


	2.                     
	 ☐
	   ☐
	______________
	               
	               
	          

	3.                     
	 ☐
	   ☐
	______________
	               
	               
	          


	4.                     
	 ☐
	   ☐
	______________
	               
	               
	          

	5.                     
	 ☐
	   ☐
	______________
	               
	               
	          

	6.                     
	 ☐
	   ☐
	______________
	               
	               
	          

	7.                     
	 ☐
	   ☐
	______________
	               
	               
	          



Identification data of the Authorized Persons as specified in the Anti-Money Laundering Act:


	[footnoteRef:16] [16:  Please fill it according to the Identification Document.] 

Surname and first name
	
Place and date of birth
	
Mother’s birth name

	1.                               
	                                   
	                                   

	2.                               
	                              _____
	                                   

	3.                               
	____                              _
	                                   

	4.                               
	_____                              
	                                   

	5.                               
	_____                              
	                                   

	6.                               
	                                   
	                                   

	7.                               
	                                   
	                                   





The Parties agree that, Confirmations for the Client may only be sent to the e-mail address in Annex VIII.
The Client will be required to provide the Bank an original copy of any document modifying or withdrawing this Power of Attorney. Until the withdrawal or the modification becomes effective, the previous Power of Attorney in its original form and content will remain valid and in effect

Budapest, 20   .   .   

      (Client)

		_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:           
	
	Date:           




	
	


ANNEX II.


The Client code used for making orders over the phone under the Master Agreement:




	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 



The Client acknowledges that this Client code may only be amended in writing, with the completion and signature of a new Annex II.





Budapest, 20   .   .   




UniCredit Bank Hungary Zrt.


	_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:      
	
	Date:      




      (Client)


	_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:      
	
	Date:      






ANNEX II/A


LIST OF ACCOUNTS FOR DEBIT AND CREDIT TRANSACTIONS




If a payment obligation arises for either Party when the Transactions made under this Master Agreement are accounted for or when they are entered in the books, I would like to ask you to credit or debit the amount to the following accounts at the due dates unless I specify a different account when making the Transaction. 


	Client’s name
	     

	Client’s company registration number
	     

	Client’s registered address
	     

	Client code
	     



Only one account number may be specified for each currency.

	HUF
	     
	-
	     
	-
	     

	EUR
	     
	-
	     
	-
	     

	USD
	     
	-
	     
	-
	     

	CHF
	     
	-
	     
	-
	     

	     
	     
	-
	     
	-
	     

	     
	     
	-
	     
	-
	     

	     
	     
	-
	     
	-
	     

	     
	     
	-
	     
	-
	     



This order will be valid until withdrawn.


Budapest, 20   .   .   

      (Client)

	_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:      
	
	Date:      





ANNEX III
INFORMATION RELATED TO TREASURY TRANSACTIONS AND THEIR RISKS


I. FOREIGN EXCHANGE TRANSACTIONS


Foreign Exchange Spot Transactions – Simple basic product
Foreign Exchange Spot Transactions are sales of foreign currency for a different foreign currency; the financial settlement of such transactions is carried out within two Business Days.

1. The Transactions may be concluded with the Bank in any of the main currencies (HUF, EUR, USD, GBP, CHF and JPY). The lowest value of the Transactions will be EUR 50,000 or its equivalent. Other currencies and their lowest values will be subject to one-off, one-time agreements with the Bank’s Treasury Department.
2. It is the Bank’s condition that before the foreign exchange spot is carried out, the amount to be paid must be available on the Client’s account held at the Bank, and a transfer or book transfer order for the given deal must also be available. On this order, the Client must mark in the Spectra system the “Individual treasury exchange rate” box or in the MultiCash INT module, among “Additional Information” or in the “Notes” section of the MultiCash HUA module the keyword “Specrate” must be added, and the order must be received by the Bank by 5 p.m. on the day of the transaction. The transfer or book transfer order may be replaced by a valid Annex II/A of the Master Agreement.


Foreign exchange forwards and swaps

Foreign Exchange Forward Transaction – Simple basic product
Foreign Exchange Forward Transactions are sales of foreign currency for a different foreign currency; the financial settlement of such transactions is carried out beyond two Business Days but it will take place on a pre-defined expiry date that may not be later than the expiry of the credit limit specified in Section 2.3 of the Agreement.
1. The Transactions may be concluded with the Bank in any of the main currencies (HUF, EUR, USD, GBP, CHF and JPY). The lowest value of the Transactions will be EUR 50,000 or its equivalent. Other currencies and their lowest values will be subject to one-off, one-time agreements with the Bank’s Treasury Department.

2. If, no later than at the expiry date, only the settlement of the exchange rate difference is required (financial or net settlement), the Bank and the Client will make a foreign exchange spot transaction in the opposite direction of the original transaction to close the original transaction. The settlement of the difference between the original forward rate and the foreign exchange spot rate, i.e. the crediting or debiting of the difference to the Client’s account will take place at the expiry date.

Foreign Exchange Swap – Simple basic product
The Foreign Exchange Swap is a combination of a spot and a forward transaction; it combines two simultaneous spot and forward foreign currency conversions of opposing directions between the same currencies, with the foreign currency prices of the two transactions being the same.

1. The Transactions may be concluded with the Bank in any of the main currencies (HUF, EUR, USD, GBP, CHF and JPY). The lowest value of the Transactions will be EUR 50,000 or its equivalent. Other currencies and their lowest values will be subject to one-off, one-time agreements with the Bank’s Treasury Department.


Risks of Foreign Exchange Forwards and Swaps
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Foreign Exchange Forwards and Swaps.

The financial settlement of Foreign Exchange Forwards will be executed at a predefined rate and on a predefined expiry date, which is not earlier than the second Business Day following the deal date. The forward rate is the result of the difference between the spot rate at the time of the quotation and the interest rates of the relevant currencies depending on the term, therefore the forward rate is a forecast for the future and may be different from the fixed forward rate at expiry. Both parties are bound to perform the Foreign Exchange Forward Transaction as a separate transaction.

If at the time the Foreign Exchange Forward Transaction is closed actual performance takes place (a foreign currency transfer or book transfer is carried out), the Bank will complete the transfer at the original forward rate. This rate may differ from the spot market rate on the expiry date. If actual financial settlement cannot or does not take place, the obligation may be cancelled through the conclusion of a Foreign Exchange Forward Transaction of the opposite direction as compared to the original (which may be done at any time during the term). Consequently, if there is a difference between the forward rate quoted on the day of the original transaction and the rate quoted when the position is closed, the parties will be required to pay the difference in the exchange rate for the given foreign currency sum to each other at the expiry date (financial settlement).

Such difference in the exchange rate is the risk of Foreign Exchange Forward contract, its extent is unlimited and is subject to the change of market rates.

As Foreign Exchange Swaps consist of a forward and a spot transaction, their risk is the same as the risk of Foreign Exchange Forward Transactions.

Foreign exchange options

Plain Vanilla Foreign Exchange Option – Simple basic product
One of the parties grants rights to the other party in exchange for an option fee to buy (call option) or sell (put option) a certain amount of foreign currency at a certain date in the future and at a fixed price (strike price). 

Foreign Exchange Barrier Options
In the case of Foreign Exchange Barrier Options, the barrier price is a pre-defined level of the exchange rate of the foreign currency the option is for. If the exchange rate of the given currency reaches this barrier rate at any time during the transaction’s term, the option will either come into effect or terminate. If the option comes into effect when the barrier rate is reached, it is called a knock-in option; if it terminates, it is called a knock-out option. 


Risks of Simple and Barrier Foreign Exchange Options
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Simple and Barrier Foreign Exchange Options (hereinafter: Foreign Exchange Options).

Financial settlement for foreign exchange option contracts may be executed at a predefined rate and on a predefined expiry date, which is not earlier than the second Business Day following the deal date, inasmuch as the buyer of the option wishes to exercise his/her option rights. The strike price specified at the time of making the option contract is not a forecast for the future and may be different from the spot market rate at maturity. The foreign currency option contract constitutes an obligation for the seller of the option.

In the event that the buyer of the Foreign Currency Option decides to exercise its option rights at the closure of the option, the seller of the option must settle the transaction under the terms specified at the time of the deal. The spot market price valid on the maturity day may be significantly worse than the option strike price, and such difference in the exchange rate will mean a negative financial result for the seller of the option.

Such difference in the exchange rate is the risk of Foreign Currency Option contract, its extent is unlimited and is subject to the change of market rates, and will be borne by the seller of the option.

In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client. 

Digital Option
In the case of Digital Options, no conversion takes place at all; instead, the parties agree on a payout amount in advance whose payment depends on whether the pre-defined rate (strike price) is reached at any time during the term. 

Risks of Digital Options
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Digital Options.

Financial settlement for Digital Options may be executed in a pre-defined amount at a pre-defined expiry date, which is not earlier than the second Business Day following the deal date. The seller of the option will be obliged to execute financial settlement, depending on whether the daily rate reached the strike price fixed upon making the contract for the pre-define period or upon maturity.  

If the buyer of the option exercises his/her option rights upon the maturity of the contract, the seller of the option will not be obliged to perform actual foreign currency selling or buying. At the same time, the seller of the option will have to perform his/her payment obligations – taking into consideration any changes is the exchange rate but at an amount independent from the scale of such change – with the conditions defined when making the contract. In this case there will be a negative financial result for the seller of the option.

This amount is the risk of the transaction, which solely depends on reaching the option strike price from any direction, and such risk is borne by the seller of the option. The amount of the risk exceeds the amount of the option fee (Premium) that the option seller is entitled to, and its extent is defined upon making the deal. 

In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client. 


The following apply to all foreign exchange transactions:
1. Option transactions can be made with the Bank in HUF, EUR or USD, and the lowest value of the Transactions will be EUR 100,000 or its equivalent, EUR 250,000 or equivalent in the case of Barrier Foreign Exchange Options and EUR 30,000 or equivalent in the case of a Digital Foreign Exchange Option. Other currencies and their lowest values will be subject to one-off, one-time agreements with the Bank’s Treasury Department.
 
2. In the case of Foreign Exchange Options, payment under the given Transaction will fall due in accordance with Section 3 of the Master Agreement (“Terms of Payment”) but if the due date is not specified for the given Transaction, the payment will be due on the established expiry date. 

3. The buyer of the option will pay a fee (Premium) to the seller of the option, the amount and due date of which will be included in the agreement on the conditions of the Transaction. If the due date is not defined expressly, the fee will be due on the second Business Day after the Agreement is made.

4. In the case of Simple and Barrier Foreign Exchange Options, the exercising of the option is carried out through the request of a spot transaction.

5. European and American versions:
Buyers of a European type option may exercise their option by 12:00 noon (Budapest time) on the expiry date. If the notification about the exercising of the option is received before the expiry date, it will be assumed that the Party wishes to exercise the option right on the expiry date. The Bank concludes European type option transactions for all kinds of Foreign Exchange Option Transactions.
Buyers of American type options may exercise their option at any time during the term of the transaction up until the expiry date. The Bank only concludes American type option transactions for Digital Options.


II. INTEREST RATE TRANSACTIONS

Forward Rate Agreements (FRA) – Simple basic product
A transaction in which one of the parties pays a set interest rate for a defined period beginning in the future, while the other party assumes obligation to pay an interest rate for the same period, set at the beginning of such period. The extent of such interest rate will depend on the reference interest rate (generally BUBOR, EURIBOR). The settlement of payouts depends on the difference of the interest rates (futures rate or reference interest rate) (net settlement) and will be due at the beginning of the interest rate period.



Risks of Forward Rate Agreements
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Forward Rate Agreements.

When making forward rate agreements, the parties agree on a fixed rate for a future period to be paid after a given amount (forward rate). Forward rates are not forecasts for the future, and thus the reference interest rate valid at the start of the interest rate period may differ from the forward rate. Both parties are bound to perform the Forward Rate Agreement.

If on the settlement day the forward rate and the reference rate are different, the parties must pay to difference to one another regarding the defined amount (net settlement) in a way that if the forward rate is larger than the reference rate, the buyer of the Forward Rate Agreement, and if the reference rate is larger than the forward rate, the seller of the Forward Rate Agreement will have to make a payout for the other party.

This difference in the interest rate is the risk of Forward Rate Agreements; its extent is not limited and depends on the changes of the market reference rate.


Interest Rate Swap – Simple basic product
A transaction in which one of the parties pays a set interest rate periodically, while the other party pays a floating interest rate at the same times. This latter one will depend on the periodically fixed reference rate (generally BUBOR, EURIBOR). The settlement will depend on the difference between the interest rates (fixed rate and reference rate) (net settlement) and will be due at the end of each interest period.


Risks of Interest Rate Swaps
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Interest Rate Swaps.

In the case of Interest Rate Swaps, the parties swap the variable base of the cash flow over a specific term in a given foreign currency for a fixed rate, or they swap the fixed rate with a variable rate between themselves. Interest Rate Swaps are not forecasts for the future, and thus the reference interest rate valid at the start of the interest rate period may differ from the agreed fixed rate. Both parties are bound to perform the interest rate swap agreement.

If on settlement days the fixed rate and the reference rate are different, the parties must pay to difference to one another regarding the defined amount (net settlement) in a way that if the fixed interest rate specified in the agreement is higher than the reference rate, the buyer of the Interest Rate Swap Agreement, and if the reference rate is higher than the fixed rate, the seller of the Interest Rate Swap Agreement will have to make payment to the other party.

Such difference in the interest rates in each interest period throughout the entire tenor of the transaction is the risk of the transaction, whose  extent is unlimited. The extent of such risk and the present value of the interest rate swap depend on the movement of market reference interest rates and their future values as from time to time determined by the change in the market-based forward interest rates. Reference interest rates and market-based forward interest rates can assume negative values as well.  


Cross Currency Swap (CCS)
A transaction in which one of the parties pays interest periodically (fix or floating) in a given currency, while the other party also pays interest (fix or floating) at the same times for a set currency amount, but in a different currency. It consists of three items:
· an initial notional exchange at the start of the CCS, (in case of gradually increasing transaction notional, the initial exchange can take place in multiple subsequent steps via a series of notional exchanges)
· a final notional exchange in the opposite direction, with the same notional amount, exchange rate,  taking place on the maturity date of the transaction (in case of gradually decreasing transaction notional, the final exchange can take place in multiple subsequent steps via a series of notional exchanges)
· the swap of interest payments,

Within a CCS, the interest rate swap may be made in the following relations: fixed rate for fixed rate, fixed rate for floating rate, floating rate for floating rate – naturally, in different currencies at all times
Interest payments will be due at the end of interest periods.


Risks of Cross-Currency Swaps
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Cross Currency Swaps.

A Cross-Currency Swap is an Interest Rate Swap based on different currencies. At the beginning of the transaction, the parties agree on an actual swap of principal amounts and on that they will return them at the expiry of the transaction. The swap of foreign currencies is generally carried out on the same rate (usually at the current spot rate at the time the transaction is made). At the end of the interest periods during the term of the transaction, the time-proportionate interest amounts accrued on the principal amount from the swap are swapped between the parties. Both parties are bound to perform the Cross-Currency Swap transaction.

As a result, the exchange rate change during the term generates exchange rate risk for the interest amounts; the extent of this risk is unknown in advance and is not a limited risk. Exchange rate risk is also generated as a result of changes in the reference interest rates and forward interest rates of one or the other or both currencies during the life time of the swap, as well as due to changes in the cross-currency basis swap rates of the two currencies. The extent of such changes are not known in advance and the movements could be unlimited. Reference interest rates and market-based forward interest rates can assume negative values as well.   


Interest Rate Options

One of the parties ensures rights to the other party in exchange for a defined option fee to pay or receive, at a certain date or dates in the future, a pre-defined interest rate specified in a contract (strike price), which depends on the reference rate and is specified in the order.

Cap – Simple basic product
The seller will, either at a certain date in the future or at a pre-defined series of future dates, provide compensation to the buyer, if the reference rate defined at the time of making the contract is higher than the interest rate fixed upon making the contract:

Floor – Simple basic product
The seller will, either at a certain date in the future or at a pre-defined series of future dates, provide compensation to the buyer, if the reference rate defined at the time of making the contract is lower than the interest rate fixed upon making the contract:

Collar – Simple basic product
The collar is the combination of a cap and a floor. One party compensates the other one in cases of cap, whereas the other party does the same in cases of floor.

Risks of Interest Rate Options
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Interest Rate Options.

The option contract constitutes a settlement obligation for the seller of the option, under which the seller will be obliged to perform the contract with the conditions defined upon making the contract. 

For Interest Rate Options, if the option buyer wishes to exercise his/her option rights, the difference between the interest rate fixing and the interest rate defined in the interest rate option (strike price) may be paid on the expiry date defined based on the interest rate fixing specified in the option. The strike price is not a forecast for the future and may be different from the market reference rate at maturity.

In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client.

If the market reference rate on the maturity date is significantly higher (in the case of “Cap”) or lower (in the case of “Floor”) than the option strike price, this difference in interest rate will create a negative result for the seller of the option. 
Such difference in the interest rate is the risk of the transaction, its extent is unlimited and is subject to the change of market reference rates, and will be borne by the Seller of the option.


Digital Interest Option
For Digital Interest Options, the payout at the expiry date of the option is known beforehand. Depending on whether the market reference rate reaches or does not reach the set strike price, either the payout at a predetermined amount takes place or the option ceases to exist without any value. Digital Interest Options are only available as parts of complex transactions.

The risks of Digital Interest Options
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Digital Interest Rate Options.
The option contract constitutes a settlement obligation for the seller of the option, under which the seller will be obliged to perform the contract with the conditions defined upon making the contract. 
In the case of digital interest rate options the seller of the option will have to pay the set amount, subject to the fact whether the difference between the reference interest rate defined in the interest rate option contract and the interest rate defined in the interest rate option (strike price) is advantageous for the buyer of the option. The strike price is not a forecast for the future and may be different from the market reference rate at maturity.

In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client.

If the market reference rate on the maturity date, subject to the given contract, is higher (in the case of “Cap”) or lower (in the case of “Floor”) than the option strike price, this set payout amount will create a negative result for the seller of the option. This is the risk of Digital Interest Rate Option transactions, the extent of which will be limited to the amount of the payout.


Swap Option (Swaption) – Simple basic product
The Swaption is the combination of an interest rate swap and an option, where the right regarding the fixed interest rate of the interest rate swap is sold. 

By purchasing a Receiver Swaption and paying the option premium, the Buyer obtains the right to receive a fixed interest rate, i.e. he/she will be entitled to sell the interest rate swap. 
By purchasing a Payer Swaption and paying the option premium, the Buyer obtains the right to pay a fixed interest rate, i.e. he/she will be entitled to buy the interest rate swap.
By selling a Receiver Swaption and obtaining the option premium, the Seller assumes obligation to pay a fixed rate, i.e. he/she will have to sell an interest rate swap if the Buyer exercises his/her option rights.
By selling a Payer Swaption and obtaining the option premium, the seller assumes obligation to receive a fixed rate, i.e. he/she will have to sell an interest rate swap if the buyer exercises his/her option rights.

Risk of Swap Options
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Swap Options.

The option part of the contract:
In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client.
The exercising of the option rights under the contract by the buyer will impose an obligation on the seller of the option, whereas the seller will have to perform the interest rate swap in accordance with the conditions set out upon making the swap option contract. In other words, if the buyer of the option wishes to exercise his/her option rights, the seller of the option must, depending on the type of the Swap option, sell or buy the interest rate swap contract.

The swap part of the transaction:
The risks are the same as the risks described at Interest Rate Swaps.


The following apply to all interest transactions:

1. The Transactions can be made with the Bank in HUF, EUR, USD and CHF currencies, and the lowest value of contracts will be EUR 500,000 or its equivalent. Other currencies and their lowest values will be subject to one-off, one-time agreements with the Bank’s Treasury Department. For Digital Options, the lowest value of transactions (payout) will be EUR 50,000 or its equivalent.

2. The buyer of the option will pay a fee (Premium) to the seller of the option, the amount and due date of which will be included in the agreement on the conditions of the Transaction. If the due date is not defined expressly, the fee will be due on the second Business Day after the Agreement is made.

3. Option rights will be exercised on the day of the interest rate fixing as defined in the option (the second Business Day preceding the starting date of the given interest rate period).

4. On the day of the interest rate fixing the reference interest rate defined in the interest option contract will be compared with the option interest rate (strike price). In the event that the interest rate difference calculated in this way is advantageous for the buyer of the option, the interest rate difference will be paid for the entitled person on the expiry date of the interest period defined in the option. If such day is not a Business Day, the maturity date will be the next Business Day.


Reference interest rate
If the Parties have agreed on a variable interest rate in the given Transaction (“reference rate”), the Bank will notify the Client, on the day the reference rate is set or without delay after that day (“Interest Rate Setting Day”), of the underlying reference rate and the amount calculated on the basis of the underlying reference rate.
If necessary, the reference rate will be rounded to 1/100.000 percentage point.


III. COMMODITY MARKET DERIVATIVE TRANSACTIONS


Commodity Swaps – Simple basic product
A transaction in which two parties agree on the sale and purchase of a specific quantity of goods at a pre-defined fixed price and for a pre-defined date (expiry date). The settlement transactions are based on the price differences (i.e. the difference between the actual market price and the fixed price agreed in the Transaction) and they fall due on the expiry date.

Risks of Commodity Swaps
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Commodity Swaps.

In the case of Commodity Swaps, the Parties swap the changeable market price of a given commodity to a fixed price for a specific date. Commodity Swaps are not forecasts for the future, and thus the actual purchase price at the time the Transaction expires may differ from the agreed fixed price. Both parties are bound to perform the commodity linked swap agreement.

If on the settlement day the fixed price and the market price of the Transaction’s underlying commodity are different, the parties must pay to difference to one another regarding the defined amount (net settlement) in a way that if the fixed price in the agreement is higher than the market price, the buyer of the Commodity Swap, and if the market rate is higher than the fixed price, the seller of the Commodity Swap will have to make a payment to the other party.

Such difference in the price is the risk of the transaction, its extent is limited for the buyer (i.e. the price drops to zero) but is unlimited from the seller’s point of view and is subject to the change of market reference rates.


Commodity Options – Simple basic product
A transaction in which one of the parties grants rights to the other party in exchange for an option fee to buy (call option) or sell (put option) a certain quantity of commodities at a certain date in the future (expiry date) and at a fixed price (strike price). The buyer of the option will pay a fee (Premium) to the seller of the option, the amount and due date of which will be included in the agreement on the conditions of the Transaction. If the due date of the Premium is not defined separately, it is the agreed expiry date.


Cap
A cap is a contract according to which the seller of the option agrees to pay the difference between the market price and the strike price to the buyer in case the market price exceeds the strike price on the expiry date. 

Floor
A floor is a contract according to which the seller of the option agrees to pay the difference between the market price and the strike price to the buyer in case the market price is lower than the strike price on the expiry date.

Collar
The collar is the combination of a cap and a floor. One party compensates the other one in cases of cap, whereas the other party does the same in cases of floor.

Commodity option transactions
In accordance with law, the Bank hereby informs the Client of the special risks borne by the Client and arising due to the nature of Commodity Option.

The option commodity contract constitutes a settlement obligation for the seller of the option, under which the seller will be obliged to perform the contract with the conditions defined upon making the contract. 

For Commodity Options, if the option buyer wishes to exercise the option right, the difference between the actual price and the price of the Transaction (strike price) may be paid on the expiry date specified in the option. The strike price is not a forecast for the future and may be different from the actual market price at maturity.

In the event that the buyer of the option is the client, after the Premium has been paid, the client will not bear any risks in terms of the option owned by the client.

If the actual market price on the maturity date is significantly higher (in the case of “Cap”) or lower (in the case of “Floor”) than the option strike price, this price difference will create a negative result for the seller of the option. 

Such price is the risk of the transaction, its extent is unlimited and is subject to the change of market prices, and will be borne by the seller of the option.


The following apply to all commodity market derivative transactions:

1. The types of commodities for Transactions will be subject to ad hoc agreements with the Bank’s Treasury Department. 
2. The Bank will set the market price based on the 2005 ISDA Commodity Definitions.
3. The Bank may set the lower limit of the Transactions individually. 
4.	In the case of commodity transactions, the Parties will settle the financial result of the Transaction; no physical delivery takes place between them.
5.	In the case of commodity market derivative transactions, the settlement (i.e. the debiting or crediting to the Client’s Account) will fall due as follows:
- in the case of metals, on the second Business Day following the expiry date of the latest period (fixing day);
- in the case of energy, on the fifth Business Day following the expiry date of the latest period (fixing day);
- in the case of a commodity option, on the second Business Day following the day the option is exercised (expiry date).
6. For the purposes of this Section, Business Day is understood as a “Business Day” as defined in the 2005 ISDA Commodity Definitions.




By signing this document, the Client acknowledges that the Client has understood the information provided concerning Foreign Exchange Transactions, Interest Rate Transactions and Commodity Market Derivative Transactions, including their risks.


Budapest, 20   .   .   


      (Client)


	_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:      
	
	Date:      













































ANNEX VIII OF THE FRAMEWORK AGREEMENT
RISK STATEMENT FOR E-MAIL CONFIRMATION PURSUANT TO THE FRAMEWORK AGREEMENT



1. The Parties agree that pursuant to the Framework Agreement they intend to send confirmations via e-mail, in view of which the Bank informs the Client of the following.

1. The Bank expressly warns the Client that confirmations sent by the Bank via e-mail represent a risk for the Client even if the system settings comply with the manufacturer’s security recommendations and the system is supervised by a trained and qualified IT expert(s). The Bank shall send information via e-mail if requested by the Client, based on an agreement concluded with the Client. The information contained in an e-mail message is confidential and constitutes securities secret. 

1. The Client acknowledges the following risks:
1. as an e-mail goes through a number of systems before the Client receives it, despite being protected by a password someone may still have access to its contents and therefore any data and information transmitted in this manner, also including data constituting business secret, bank secret and securities secret may become known also by unauthorised third parties;
1. the Bank shall not be liable for the accuracy or completeness of the data transmission or for any delay in the transmission or its interruption, for any loss or damage resulting from unauthorised access to the electronic mailbox registered on the e-mail address specified by the Client or for any damage occurring at the Client as a result of the disorder of the operation of the computer system or any other computer manipulation unless the damage is the consequence of the Bank’s deliberate conduct or severe negligence;
1. the Client is responsible for verifying the actual sender of any notification received by e-mail in the case of any doubt and for requesting confirmation from the Bank for the sending of the notification.

4.	The Client further acknowledges and agrees that:
(i)	the legal consequences of notification shall prevail as soon as the notification is received at the designated e-mail address (delivered to the mail server/service provider of the recipient); 
(ii)	the Bank may prove sending an e-mail to the Client with any data certifying the sending of the message and recorded on any IT device of the Bank, or with a confirmation;
(iii)	if a notification may not be sent to the specified e-mail address for any reason outside the scope of control of the Bank, the Bank shall not be liable at all for any consequential damage; 

5.	Being aware of the above, the Client expressly authorises the Bank to send confirmation vie e-mail to the following e-mail address regardless of the provisions of Annex I of the Framework Agreement and also declares:
(i)	having understood and accepted the risks associated with notifications sent via e-mail;
(ii)	accepting the higher risk stemming from the storage of e-mail messages whereby a third party may have access to them without being authorised to do so;
(iii)	the e-mail address specified by the Client shall only be used by the Client/authorised employees of the Client, for which the Client has taken all necessary measures, and therefore if the Bank sends a notification to the specified e-mail address, it shall establish contact with the Client directly.

The e-mail address of the Client:          


6.	The Client acknowledges that they will only be able to access the Confirmation sent by e-mail by providing the client code indicated below: 

The Client code of the Client for accessing Confirmations:        


7.	The Client acknowledges that this Client code and the Client’s e-mail address may only be amended in writing, with the completion and signature of a new Annex VIII.

	
     ,      



……………………….. (Client)
	_______________________________
	
	_______________________________

	Name:      
	
	Name:      

	Position:      
	
	Position:      

	Date:           
	
	Date:           
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